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INDEPENDENT AUDITOR'S REPORT
TO THD SIIAREIIOLDERS OF BETAN KARNALI SANCIIAYAKARTA

TTYDROPOWER COMPANY LIMITDD

ODlnion
We have audited the accompanying financial statements of M/S Beta'n Karnali
Sanchayala-rta Hydropower Company Limited, which comprise the Statement of
Fina-ncial Position as at 31$ Ashad 2081, the statement of comprehensive income,
statement of cha-nges in equity a.nd statement of cash flows for the yeal then ended, a

summa-ry of significant accountlng policies arld other explanatory information

In our opinion, the accompanying financial statements present fairly, in all material
respects, the frnancial position ofthe Company as at 31"! Ashad 2081 a-nd its financial
p"ri_or-*"" and its cash flows for the year then ended in accordalce with Nepal

Financia.l Reporting Standards (NFRSS)

Basis of opinion
we conduJted our audit in accordalce with Nepal Standard on Auditing (NSAS) our
responsibilities under those sta.ndards aLe further described in the Auditor's
Re;potlsibilities for the Audit of tle Financial Statemeftts section of our report we are

independent of ihe Compaly in accordance with the ICANT Handbook of Code of Ethies

Jor iroJessional Accountants togetJter \rith tl1e ethical requirements that a:re relevant to
t,-,r undit of tl-re financia-l statements in Nepal, arld we have fullilled our other ethical
responsibilities ir accordance witl these requirements and the ICAN's Handbook of
Cod.e of Ethics for Professional Accountants. we believe that the audit evidence we have

obtain;d is sufficient and appropriate to provide a basis for our opinion

Key Audit Matters
Key Audit M.tte." aie those matters that, in our professional judgement, wete of most

signilicalce in our audit of Financial Statements of curent pedod Tirese matters were

adidressed in the context of our audit of the Financial Statement as a whole, and in
forming our opinion thereon, a1-Id we do not provide a separate opinion on these matters'

We have determined that there are no key audit matters to communicate in our report'

Other Information
Ma.naeement is responsible for other information The other information comprises the
inforrn'ation includ;d in the Annual Report and Report of Board of Directors, but not
includes the flnancial statements arld our auditor's report lhereol1

Ouropiniononthefinancialstatements-doesnotcovertheotherinformationand\i/edo
not e*press al1y form of assurance concluslon tnereon

In connectlon with our audit of the financial statements, our responsibility is to read

i-fr".tf*. information and, in doing so, consider lvhether the other information is
materially inconsistent ith the finarcial statements or our knowledge obtained in the

aaraia ot oatt"t*i"" appears to be materially misstated lf based on the work we have

oerformed. we cooclud; that there is material misstatement ofthe other information, we

lre required to report that fact. We have nothing to report in this regard '

I
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Responsiblllties of Management and Those Charged with covernance for the
Flnancial Statements
Management is responsible for the preparation ajld fair presentation of the fina-ncial
statements in accorda.nce with Generally Accepted Accounting Pritciples, and for such
intemal con&ol as management determines is necessaty to enable the preparation of
finarlcial statements that are free from materia.l misstatement, whether due to fraud or
ettor.

In prepa.ring the fiIalcial statements, maiagement is responsible for assessing the
Compa-ny's ability to continue as going concern, disclosing, as applicable, matters
related to going concern and usirg the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged witl governance are responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit ofthe Financial Statements
Our objectives are to obtain reasonable assurance about whether t}Ie finarlcial
statements as a whole a.re free from material misstatement, whether due to fraud or
error, and to issue a.n auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit is conducted in
accorda-nce with NSAS will always detect a material misstatement when it eists.
Misstatements call a-rise from fraud or error and are considered material if. individuallv
or in the aggregate, they could reasonably be expected to influence the economii
decisions ofusers taken on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professiona.l judgement and
maintain professional skepticism throughout the audit. We also:

identify and access the dsks of matedal misstatement of finaicial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The dsk of not detecting a material misstatement resulting
from fraud is higher tha:rl for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the overdde of internal
control
Obtain al understa:rrding of internal control releva-lrt to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of q,?ressing an opinion on the effectiveness of the Compa-ny's internal control.
Evaluate the appropdateness of accounting polices used and the reasonableness of
accounting estimates and related disclosures made by ma.nagement.
Conclude on tlle appropdateness of the management's use ofthe going concern basis
of accounting and, based on the audit evidence obtained, whether a matedal
uncedainty exists related to events or conditions that may cast significa.nt doubt on
the compaly's ability to continue as a going concern. If we conclude that a material
uncertainty qllsts, we a-re required to draw attention in oua auditor's report to the
related disclosures in tl.e firlancial statements or, ifsuch disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to tlle date of our auditor's report. However, future events or conditions may cause
the company lo cease lo conlinue as a going concer-n: aIId

,.2

l-

,ttl,/)Z
Page 2 of 3



a)

b)

. Evaluate the overall presentation, stiucture arld content ofthe frnancial statements,
including the disclosures, a,nd whether tl-e finaicial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Repo* ol1 Other Legal and Regulatory Requirements

Based on our examination of the finaicial statements as per Company's Act, we report
tfrat:

We have obtained a.ll tlle information and expla,nations, which, to the best ofour
knowledge a:nd belief, were necessa.ry for the purpose of our audit.
The accounts and records of *re Compaly have been maintained as required by
law ald practice in a ma.nner to reflect the real alfairs of the CompaIry.
The statement of financial position, statement of fina-ncial performa,nce arld the
statement of cash flow dealt with by this repod a-re in agreement witl the books
ofaccount of the Company.
In our opinion and to the best of our info.mation and according to e),?lanations
given to us, the Board of Directors, the representative or any employee of the
Company has not acted contrary to the provision of law relating to accounts nor
caused direct loss or darnage to the company deliberately or acted in a manner
that wouldjeopajdized the interest alld security ofthe Company arld the business
of the Company appeais to have been conducted satisfactorily.

UDIN | 2412O4C4O01 l6YUyBK

Place: Kathmandu
Date: 16 Mangsir 2081 (1$ December 2024)
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Betan Karnali sa nchayakarta Hydropower company ttd.
Durbarmarc, K6thnia-n(tu

STATEMENT OF FINANC;.LIS6ITI ON

dh,2081 Asadh 2040
A!!ED

Property, Plant and Equipmeft 5.1

5.1

5.2

5,3

74,724,80L

t4,034,A97

675,339,1€i9

79,367,749

547,477,252

Total Non- Current Assets 7O7,49aps7 561,244,401

Cash and cash equivalents
Other FinancialAssets

Other Current Assets

5.4

5.5

5.6

274,422,996

3,589,328

330,422,4a2

19,090

273,712,324 334,1O0,52a
9a\2t1,7a1 499.3t4,929

EQUITYAND LIABIT|TIES

Equity
EquityShare Capital

Reserves and Surpl!s
5.7

5.4
980,000,0@

{34,905,505)

980,0OO,000

{108,839,293)
945,094,395 a7\,160,7O7

Liabilities
Non-curent tiabilities
Leave Encashment Liabilities
DeferredTax LiabiJities 5.10

4,91A,/-54

10,521,103

2,359,O04

Total Non-Curf ent tiabilities 15,431,a57 2,359,OO4

short Term Employee Be.efit
other current Liabilities and Provisions

5,72

5.13
6,518,043

14,766,aa6

72,995,277

12,429,947
Total cunent Liabilities 20,6a4,929 25,823,21a

36,116,7a6 24,144,222
Total EquiW and tiabilities 9a\,277,1a1
The accompanying notes are htegral part of these financialstatements

Ar -!.taryPp
{Dursa

oi

pakThapa )

t

,M,
Ma.aging Director

{nvrcf-:
{Dr.Kalyanraj sharma) -w(JeetEndra Dhital)

A-
{Dr. Hari Praiad Adhikari)

491344,929

As perour Repo s of

Datedr 1st December,2024 B.R.s. Neupane & Company, Charrered Accountants



Amounts in Nepalese RupeesJ
PIPd.liculars Notes Current Year

Revenue (Construction) 5.15 133,464,740 93,193,656
(93,193,6s6)t ofsales {Construction) 5.16 (733,464,740)q

GIGl-ss Profit
Other Income 5.17 57,436

\26,57 8,484)AI
rf.

ninistrative and Operating Expenses 5.18 \27,645,626)
Pf-fit from ron 27,545,626 26,521,044

5.19
5.20

5.20

16,430,979 32,274,4?9

\7,34s,299)

(1,003)

11,677,4e2)FrnancialCharges

Profit Before Tax

ferred Tax (Expenses)/Income

p,433,132

(3,376,540)

De

sPl fit forthe Year 1L6,2O9,6721 (1,6s2,639)

EL'nings perequity share of Rs. 100 each
(1.6s) (0.17)

integral part of these financial statements

[*ffi'*",,,

:ounts Officer 
I

?ffi,\(W
4ff:^,',:*o-^,

k
(Jeetendra Dhital)

Director

t[ ,'.i s

t

Diredor

As per our Reports of even

-/t
date

t
Dated:

t

(KrElnjPrSrad Acharya )

Managing Director

, J,
htooyp:l=-

(Durga Nanda 8a'rivait)
Director

(Dr Hari

za)
(Dy'epak Thapa

Chairman
udasaini)

1st December,2024

B.R.S. Neupane & Company, Chartered A
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c Amounts ln Nepalese Ru

Betan Ka rna li Sanchiiitkana Hyit{)pover Company Ltd.

Durb\rmarg, Kath4andu
,... !,_/ .,\-ri.;_,

sfArErvidN$bF cr{sH Fuow

CASH FLOWS FROM OPEARTING ACTIVITIES ] Ftr 6
Profit/(loss) for the Yea r

Depreciation, amortisation and lmpairment

Adjustment for changes in Employee Benefits

Adjustment for Cha nges In Working capltal
(ln crease)/ decrease in current Assets

lncrease/ (decrease) in current Liabilities, and Provhions
Cash Generated from Operations

116,209,672)

5,627,812
(15,430,979)

8,472,853

3,988,718

85,003,071
75,O5t,4O4

11,652,639J

2,379,382
(32,2t4,479)

313,743

364,665
1,012,350

123,67 6,97A)

NETCASH FIOWS FROM OPEABATING ACTIVITIES 75,O51,a04 123,676,97a1
CASH FLOWS FROM/ (USED IN) INVESTING ACTIVITIES

Acquisition of Property, Plantand Equipment
work In Progress ( Project Expenditure)

Acquisition of Intangible asseis

l1a,4t7 ,528)

1133,464,740)
16,430,979

(75,000)

(93,193,6s6)

32,214,479
NET CASH FLOWS USED IN INVESTING ACTIVITIES {135,4s1,290) 161,054,!77)
CASH FLOWS FROM FINANCING ACTIVIIIES

Proceeds ffom lssue ofshare caoital

NETCA5H FLOWS FROM FINANCING ACTIVITIES

Net Increase in cash and cash equivalents (60,399,485) (84,731,rs5)

Cash and Cash €quivalents at the Betinning of the period 330,422,442 41,5,153,637

Cash and cash equivalents atthe end ofthe period 270,022,996 33O,422,48!

I

t

I

I

t

I

t

I

t

I

I

t

t

t
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The accompanying notes are integral pan of thesefinancial statements

l^W
u/,/

tslXniriwanl
Accounts Officer

(HariSh

D

ury4b
(Durga Nanda Bariyait)

Director

(Jeetendra ohital)
Directof

(Dr. H

4
(Dgtlak rhapa )

As per our Reports of ev-en date

Partner
B.R.S. Neupane & Company/ Chartered Accountants

Managing Director

(Dr.Kalyanraj sharm ri Prasad Adhikari)

Dated: 1st December,2024



Amounts ln Ne

Particulars Retained earnings Total

f lance as at 1st Shrawan 2079

f. Jfit/(Loss) for the Period

f 'her comPrehensive Income

I tal comprehensive Income

f.ue 
ofshare capital

t are lssue Cost

980,000,000 (107,186,654)

(1,6s2,639)

(1,6s2,639)

\1O7,186,654)

11,6s2,639)

(1,6s2,639)

alance as at 31st Ashad 2080 980,000,000 {108,839,293) {108,839,2931
lalance 

as at 3rst Ashad 2uxu

I ljustment in opening balance

frofit/(Loss) 
for the Period

I .her comprehensive Income

Total comPrehensive Income

I iue ofShare Capital

Share lssue Cost

90,143,360

lt6,2o9,672)

1x6,2o9,6121

90,143,360

{.16,2O9,672)

116,209,67 2l

rlance as at 315tAsadh 2081 980,0oo,ooo {3490s,60s) (3490s,60s)

]he-ac-mpanying not"s are integral part of these financialstatements

IM
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['(flt^*?

Managing Director

&
(ieetendra Dhital)

Director

(Durga Nanda Bariyaitl

Director

(Dr H

t
D

t

ak Thapa )

Chairman

As per our Reports of ev

ri Pra*d Adhikari)

Director

gvK)

lxE
ated: 1st December,2024

g.R.s. Neupane & Company, chartered Accountants



Betan Karnali Sanchayakarta Hydr-qpower Company Ltd.
'a, J

Durbarmarg, Kathmandu : ,,-t1. "l-l:E
.1',^::F.-o

):{{tl J.-- 'r:
Notes to the Financial Statements for the'Fffd€y'913t ashad, 2081

'l'] (\

1. Cofporatelnformation
1.1 Background

Betan Karnali Sanchayakarta Hydropower Company Limited (the Company) is a public limited

company incorporated under the Company Act, 2063 of Nepal on 207 4/03129l13th Julv,20L7)

with registration number 168131/073/074. The prime objective of the company is to
construct, develop, operate and manage Hydropower Projects. The Registered address ofthe
company is at Durbarmarg, Kathmandu. The Promoter Shareholder consists the Contributors

of Emplovees Provident Fund (40%), Employees Provident Fund (15%), Vjdhyut Utpadan

Company Limited {10%) and Nepal Electricity Authority (10%). The Company has provisions

for shares for the general public (13%), project affected local (10%) and the people classified

as members of Ati Bippanna Pariwar (2%).

The Company has obtained the Survey License of Betan Karnali Hydroelectricity Project from

The Ministry of Energy on 2074/O2/O7 with license number Bi. Bi.81.073/7481. U. Sa 820to

conduct the feasibilitv survev.

The Company has completed the Detailed Engineering Study {DES) through its consultants

NEA Engineering Company Limited has initiated various pre'construction activities These

include Access Road, Test Adit Tunnel Construction, Basic Camp House Construction, Land

Acouisition process and Eol for International Consultants. The company has also applied for

Generation Ljcense and PPA with NEA and is making financial arrangements wlth financial

institutions for the project construction.

!,2 FinancialStatements

The Fjnancial Statement of the company for the year ended 3]"st Ashad, 2081 comprises:

. Statement of Financial Position

. Statement of Profit or Loss

. Statement of Other Comprehensive Income

. Statement of Cash Flows

. statement of Changes in Equity

. Notes to the Financial Statements and Significant Accounting Policies ofthe Company

W^r*- X'k
t



1.3 Principal Activities and Operations

The principal activity of the company.is lo\E;@fi ;nd sell hvdroelectricity to Nepal

tlectricity Authority. .(\.1".
"i-;.".

1,4 Responsibility for Finan.ial Statements

The Board of Djrectors is responsible for the fair preparation and presentation of financial

statements of the company as per the provisions of the Companies Act, 2063, in accordance

with Nepal Financial Reporting Standard (NFRS).

1.5 Approval of Financial Statements by Directors

The accompanied Financial Statements have been auihorized by the Board of Directors vide

its resolution dated 1st December,2024 and recommended for its approval by the Annual

General Meeting of the shareholders.

1.6 Reporting Period of the Financial Statements

The accompanying financial statements were prepared and presented for fiscal year 2080/81

B.S. (2023/024 A.D.) and covers the period from lstShrawan, 2080 to 31st Ashadh, 2081 B.S.

correspondlng from 17th July 2023 to 15th July 2024. Comparative reporting period fi8ures

have been restated/reclassified wherever necessary by the standards/regulations and/or for

better presentation.

2. Basis of Preparation and measurement

2.! Basis of preparation

The financial statements have been prepared on accrual and going concern basis, which

assumes that the companv will run for the foreseeable future. The accounting policies are

applied consistently to all the period presented in the financial statements. All assets and

liabilities are classified as current or non-current. Based on the nature of products and the

time between acquisition of assets for processing and their realization in cash and cash

equivalents, the company has ascertained its operating cycle as 12 months for the purpose of

current or non-current classification of assets and liabilities.

2.2 Statement of Compliance

The accompanying financial statements has been prepared in accordance with the applicable

Nepal Financial Reporting Standard {NFRS) as pronounced by the Institute of Chartered

Accountants of Nepal iICAN) and the financial statement has also been prepared in



'' 
-tl

2,3 Functional and Presentation Currency -, ,' 
'r.-;i:'

The financial statements are presented ih Julqfib;4and presentation currency of the
company i.e. Nepalese Rupee ('ruen'1 whichls.Ee currenry of the primarv economic

environment in which the company operates. Findnpial informatlon is presented in Nepalese

Rupees, and rounded offto the nearest rupee.

2.4 Basis of Measurement

These financial statements are prepared under historjcal cost convention except for certain

material items that have been measured at fair value as required bv the relevant NFRS and

explained in the ensuing policies below.

3. Significant Accounting Estimates, Judgments and Assumptions

The preparation of the financial statements in conformity with Nepal Financial Reporting

Standards (NFRS) requires the use of certain critical accounting estimates and judgments. lt
also reqLrires management to exercise judgment in the process of applying the Company's

accounting policies. The Company makes certain estimates and assumptions regarding the
future events. Estimates and judgments are continuously evaluated based on historical

experience and other factors, including expectations of future events that are believed to be

reasonable under the circumstances. Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable. Future results could

differ from these estimates. Any revision to accounting estimates is recognized prospectively

in current and future periods. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next

fjnancial year primarilV includes:

3.1 Going Concern

The Directors have made an assessment of the Company's abjlity to continue as a Soing
concern and satisfied that it has the resoLrrces to continue in business for the foreseeable

future. Furthermore, Board js not aware of any materjal uncertainties that may cast

significant doubt upon Company's ability to continue as a gojng concern and do not intend

either to liquidate or to cease operations of it. Therefore, the Financial Staremen(s are

prepared on goin6 con(ern as)umption.

3.2 Useful Life and Residual Value of Property, Plant and Equipment

Management reviews the useful life and residual values of property, plant and equipment at
least once a year. Such life is dependent upon an assessment ofboth the technical life ofthe
assets and also their likely economic life, based on various internal and external factors

includjng relative efficiency and operating costs. Accordingly, depreciable lives are reviewed

annually using the best information availabJe to the management.

*///"/ Y Lff \. Page 3 of
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3.3 lmpairment of Prope*y, rtant and equiplit>nf=:;1- '

At the end of each reporting period, the Confi*ty reviews the carrying amounts of its
property, plant and equipment to determine wh'ei'hir''thire is any indication that those assets

have suffered an 
'mpairment 

loss lfsuch indication exists, the recoverable amount ofthe

asset is to be estimated in order to determine the extent of the impairment loss- Recoverabie

amount is the higher of fair value less costs to sell and value in use. Value in use is usually

determined on the basis of discounted estimated future cash flows This involves

management estimates on anticipated cornmodity prices, market demand and supply,

economic and regulatory environment, discount rates and other factors Any sLlbsequent

changes to cash flow dL.le to changes in the above-mentioned factors could impact the

carrying value of assets.

3,4 contingencies

ln the normal course oJ business, contingent liabilities may arise from litiSation and other

claims against the Company. Potential liabilities that are possible but not probable of

crystallizing are to be treated as contingent liabilities. Such Iiabilities are disclosed in the notes

but are not recognized.

3.5 Fair Value Measurements

Some ofthe Company's assets and liabilities are measured at fair value for financial reporting

purposes. The management determines the appropriate valLlation techniques and inputs for

fair value measurements. ln estimating the fair value of an asset or a liability, the Company

uses market-observable data to the extent it is available. Where Level 1 inputs are not

available, the Company engages third party qualified valuer's to perform the valuation as per

necessity. The management works closely with the qualified external valuer's to establish the

appropriate valuation techniques and inputs to the model

3.6 Recotnition of Deferred Tax Asset Deferred Tax Liability

significant management judgment is required to determine the amount of deferred tax asset

and deferred tax liability that can be recognized, based upon the Iikely timing and the level of

futLrre taxable profits together with future tax planning strategies. The companY based its

assumptjons and eslimates on parameters available when the financial statements are

prepared. Existing circumstances and assumptions aboLlt future developments, however, may

change due to market changes or circumstances arising beyond the control of the Company

3.7 ServiceConcessionArrangements
applies to public-to-private service

\\.'4.
Page

Under IFRIC 12 - Service Concession Arrangements

concession arrangements if: 
V,- /& o-^.- x /vL/ ly.i\Nv



,.
a) The grantor controls or regulates what S-ewiJei ih! operator must provide with the

infrastructure, to whom;t must providethem:an; bt what prices, and

b) The grantor controls th.ough ownersh id,: 6€neficia I entitlement or otherwise any
significant residual interest in the infrasfruitirre at the end of the term of the
arranSement, and

c) ls the infrastructure constructed or acquired by the operator from a third party for the
p!rrpose of the service arrangement OR is the infrastructure existing infrastructure of the
grantor to which the operator is given access for the purpose of the service arrangement.

4. SignificantAccountingPolicies
4.1 Property, Plant and Equipment

Items of property, plant and equipment are initially recognized at cost. Cost includes the
purchase price and other directly attributable costs as well as the estimated present value of
any future unavoidable costs of dismantling and removing items. The corresponding liability
is recognized within provisions.

Freehold land and buildings are subsequently carried at fair value, based on periodic

valuations by a professionally qualified valuer. These revaluations are made with sufficient
regularity to ensure that the carrying amount does not differ materially from that which
would be determined using fair value at the end of the reporting period. Changes in fair value
are recognized in other comprehensive income and accumulated in the revaluation reserve

except to the extent that any decrease in value in excess of the credit balance on the
revaluation reserve, or reversal of such a transaction, is recognized in profit or loss.

The carrying amount of any component accounted for as separate assets are derecognized

when replaced. All other repairs and maintenance are charged to the statement of profit or
loss during the financial period in which they are incurred. The residual values, useful Jives

and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

The Company has adopted cost model for property, plant & equipment. Carrying amount of
assets has been assumed as Jair value.

4.2 Depreciation

Freehold land is not depreciated. Depreciation on assets under constructton cloes not
commence until they are completed and available for use. Depreciation is provided on all

other items of property, plant and equipment so as to write-off their carrying value over the
expected useful economic lives.

M^,*u
/{/



Depreciation has been comPuted on

are as follows:

Assets

Leasehold Developments 10 years

Building 50 years

office Equipment 10 years

MetalFurniture 10 years

Vehicles 15 years

Computer and Printer 6 years

Generator 10 years

Battery 3 years

Other Assets 3 to 10 years

At the date of revaluation, the accumulated depreciation on the revalued freehold property

is eliminated agajnst the gross carrying amount of the asset and the net amount is restated

to the revalued amount ofthe asset. The excess depreciation on revalued freehold buildings,

over the amount that wouId have been charged on a historicaI cost ba5is, is transferred from

the revaluation reserve to retained earnings when freehold land and buildings are expensed

throughthestatementofcomprehensiveincome(eg through depreciation, impairment) On

disposal ofthe asset the balance ofthe revaluation reserve is transferred to retained earnings.

4.3 Intangible Assets

Intangible assets that the Company controls and from which it expects future economic

benefits are capitalized upon acquisition and initially measured at cost comprising the

purchase price {inclLtding import duties and non-refundable taxes) and directly attributable

costs to pre0are the asset for its intended use

The useful life of an intangible asset is considered finite where the ri8hts to such assets are

limited to a specified period of time by contract or law {e 8, licenses} or the likelihood of

technical, technological obsolescence (e.g., computer software) lf, there are no such

limitations, the useful life is taken to be indefinite

Intangible assets that have finite lives are amortized over their estimated useful lives by the

straiSht-line method unless it is practicalto reliably determine the pattern of benefits arising

from the asset. An intangible asset with an indefinite useful life is not amortized

Software is amortized over a period ofestimated life offive years'

useful lives for the assets



All intangible assets are tested for impairment. Alirp nBxpenses and impairment losses

and reversal of impairment losses are takbnltl rngnt of Profit or Loss and Other

t

t

Comprehensive lncome. Thus, after jnitjal r-eco hl.$ngible asset is carried at its cost

less accumulated amortization and/or impairmA

Intangible assets jnclude computer application and service concession arrangements (in

accordance with IFRIC 12).

Intangible asset (computer application) includes the cost of computer application

development including software, direct charges for labor, materials, contracted services and

borrowing costs as per NAS 23.

servjce concession arrangements ofthe Company includes Project Work in Progress of Betan

Karnali Hydroelectric Project (439 Mw as per the Feasibility License).service concession

arrangements are amortized over the contractual period as per the Power Purchase

Agreement (PPA) that will be done between the Company and Nepal Electricity Authority
(NEA). Amortjzation shall start once the projects starts its commercial operation of electricity.

The details of Intangible Assets (Service Concession Arra,ngements) is shown in the following

table I

ffi 
R/N-'
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t 228,424U1
DeLa. Fnqreerinq S(Jdy (1sI Intalh enlC;pilalTali' I .}@1H40 90,T53,740

Environm ental lm pact Assessm ent '.-rsDs3s ' ' 15642 816 3,910,704

InitalEnv. Eram nalion (33KV) 1942,753 1 942 753

InrtralEnv. E\am nat or (400KV) 2 49A.2A9 2 498,289

Hydraulic Physical [,lcdel ing 17 901,121 7,671,909 10 229.212

PubK Consutation 8 Sla[ehoder Enqaqemenl 632,228 MA.O73 4U,155
Construction Power Studv License (33KV& 400Kv) 260,000 260,000

Power Purchase Aqreem eni Fee 360 000 360,000

General on Licence Deposits 4 000 000 4,000,000

Construclon L cense Deposils (4001\4 4.000 000 4,000 000

Laqanj Board Applcation Payments 150 000 r50,000

PPA Gid lmpact Study 350,000 350 000

Transrn jssion Line License Deposits 750.000 750.000

16,063,014 16,063,014

Tfack Ooenlna (Achharn & Surkhet) 47,139,923 41,464,762 5.675 161

Baslc Camp House 10,361,570 10,361,570

Camp House Evaluation r33,210 133,210

Camps le Compensatron E/pefses 50.000 50,000

Temoorarv CamDsrte Land Renl 1,056,000 660,000 396,000

Procesinq at Land Revenue & Survey Exp 2!U,511 2,223,757 254,754

Renl(Dallrng Core Bo\ Storage) 136,110 89,444 46,667

Test Adit Tunnel Construction 140.393.682 140.393.682

Tesr Adt TunnelSuperv sion Cosls 23,4U,434 23,484,030

WIP Tunnel (EvaluaUon Comm tteeAllowance) 340,183 340,183

Land renl (Test Adit Pupose) 1,188,000 990,000 198,000

Land Rent Dhakar (Storaqe 8 Oihets) '1,237,5AA 907,500 330 000

Slb Committee AJlowance 3.623,000 2.860 000 763,000

EOl tvalralor llee..nq T\pe,rses- nle €Lio'lal cor 77,744 30,686 47,062

R.P Prepa'aron fi/eeflng Erpelses Inle'1atior "lCc
22,181 22,141

cdd Connection Exoenses (Allowances Pad) 89,100 89,100
1,142,290 1114290 24,aOA

Cost Update and What lfAnanlysls Cosi 1 49i,157 1 493 157

Gamif GPS equiprneni 38,420 34,424

Nol ce & Publicatons 3 411,486 3,093,368 318.118

Ste VsitAccessories 29A,257 1,900

Coeorare Social Responsibility 600,000 600,000

Olher Field Investiaaiions 10,896.069 4,955,058 5,941,011

POect Site Iniernei Instalation & Communicauon
3,221,465 2,339,665 881,400

Olrr Oper.rional E{perses /K tc ler Accessories
& Fue Repair& l,4aintefance) 749,172 545,612 203,560

CampHouse Property Insurance 28,580 28,580

Proiect S te Insurance Expenses 174,373 122,468 52,305

Comouters And Pr nters Proiecl Sile 237,305 237.305

Furniture & Fixture (Proiect Site) 3490,979 3,490,979

OfllceEquipmenls Proiecl Sile 132,450 132,450

33kV T.ansm iss ion Line Review 729,734 729,7U
Proiect Emolovee Cosis:
StaffSaarv 12,124,279 9.187 314 2 936 965

StaffAlowances 11,457,275 7,686,981 3,370,294
2,153 293 1,499,869 653,424

Provident Fund Cont. bution 1,212 428 914,7 J2 293,696

Uniform Al owance Expenses 375 000 300,000 75.000

948 575 704,217 244,354

Conlr butron to Gratuity Fund 989 297 8m,359 182,938

978 595 763.535 215.06

Tolal Proicct Work In Prooress 67t,327,830 541,863.090 133,464,7
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Gains or losses arising from de-recognitiijn ld'J;an irllahgible asset are measured

ditference between the net disposal procpedsto=n-d ttiticorrying amount of the a5set

recognized in the statement of profit and losa ;'hen ih; dsset is derecognized.

a5 rne

and are

Service Concession Arrangements

IFRIC 12 on Service Concession Arrangements

infrastructure assets cannot be recognized as

operator.

provjdes that the operator's right over the
property, plant and equipment (PPE) of the

t

t

t

I

I

t

t

t

t

I

I

This interpretation applies to public-to-private service concessjon arrangements if:

(a) The grantor controls or regulates what services the operator must provide with the
infrastructure, to whom it must provide them, and at what pricej and

(b) The grantor controls through ownership, benefjcial entitlement or otherwise any
significant residual interest in the infrastructure at the end of the term of the
arrangement.

(c) ls the infrastructure constructed or acquired by the operator from a thjrd party for the
purpose ofthe servjce arrangement OR is the infrastructure existing infrastructure ofthe
grantor to which the operator ls given access for the purpose of the service arrangement

Infrastructure used in a public-to-private service concession arrangement for its entire useful
life (whole of life assets) ls within the scope of this Interpretation, if the above conditions are
satisfied.

The consjderation received by the operator is recognized at fair value. Consideration may
result in the recognition of a financjal asset or an intangible asset.

(i) Recognition as a FinancialAsset
The fin an cial asset model is used when the Company, being an operator, has an unconditional
contractual right to receive cash or another financial asset from or at the direction of the
grantor for the construction services. Unconditional contractual rjght is established when the
grantor contractually guarantees to pay the operator (a) specific or determinable amount; (b)

the shortfall, if any, between amounts received from the users of the public services and
specifjed or determinable amounts.

(ii) Recognition as an Intangible Asset
The intangible asset model is used to the extent that the Company, being an operator,
receives a right {a license) to charge users of the public service. A right to charge users of a

public services is not an unconditional right to recejve cash because the amounts are
contingent on to the extent that publjc uses the services. Both type of arrangements mav
exist within a single conlracL to lhe exlent that the grantor ha) given an unronditional

r07
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guarantee of payment
asset and to the extent
to obtain payment, the

for the constructiqh;e
that the operator. hd
operation has an inta
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!t-b99pE1ation i.e.
rel.y dn the public

et.-

considered as a financial
using the service in order

The Company manages concession arrangements which will include power supply from its
hydro power plant namely Betan Karnali Hydroelectric Project {439 MW as per the Feasibility
License). The Company maintains and services the infrastructure during the concessaon
period. These concession arrangements set out rlghts and obligations related to the
infrastructure and the services to be provided to the public user through Nepal Electricity
Authority. The right to consideration gives rjse to an intangible asset and accordingly, the
intangible asset models is applied.

4.4 Financiallnstruments

4.4.1 Recognition of Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to
the contract embodying the related financial instruments. All financial assets, financial

liabilities and financial guarantee contracts are initially measured at transaction cost and

where such values are different from the fair value, at fair value.

Transaction costs that are directly attributable to the acquisition or issue of financial assets

and financial liabilities {other tha n financial assets and financial liabilities at fair value through
profit and loss) are added to or deducted from the fair value measured on initial recognition

of financial asset or financial liability. Transaction costs directly attributable to the acquisitlon

of financial assets and financial liabilities at fair value through profit and loss are immediately

recognized in the statement of profit and loss,

4.4.2 Effective lnterest Method

The effective interest method is a method of calculating the amortized cost of a financial

instrument and of allocating interest income or expense over the relevant period. The

effective interest rate is the rate that exactly discounts future cash receipts or pavments

through the expected life of the fin an cia I instrument/ or where appropriate, a shorter period.

Income/expense arising on financial instruments after applying an effective interest rate is

recognized in Statement of Profit and Loss and is included jn the "Other finance income" or

"Other finance cost" line item. For calculating ElR, risk free interest rate of 10% p.a. has been

considered.

4.4.3 FinancialAssets

4.4.3,1 Financial Assets at Amortized Cost

Financial assets are subsequentlv measured at amortized cost ifthese financial assets are held

within a business model whose objective is to hold these assets in order to collect contractual

cash flows and the contractualterms ofthe financial asset gjve rise on specified dates to cash

flows that are solely payments of principal and inter st on the princjpal amount outstanding.

4(2rJeP, /13
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4.4.3.2 FinancialAssets Measured at Fa,; 
""i#.=;ll:Financial assets are measured at fair value th@fub- gther comprehensive income ;f these

financial assets are held within a business modilwtrose objective is to hold these assets in

order to collect contractual cash flows or to sell these financial assets and the contractual
terms ofthe fina n cia I asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. The Company, in respect of
equity investments which are not held for trading, has made an irrevocable election to
present in other comprehensive income for subsequent changes in the fair value of such
equity instruments. Such an election is made by the Company on an instrument by instrument
basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortjzed cost or at fair value through other comprehensive
income is carried at fair value through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the shorter maturitV ofthese instruments.

4.4.3.3 lmpairment of Financial Assets

The Company assesses, at each reporting date, whether there is objective evidence that a

financial asset or a group of financial assets is impaired. An impairment exists if one or more
events that has occurred since the initial recognition of the asset (an incurred .loss event,),
has an impact on the estimated future cash flows of the financial asset or the srouo of
financial assets that can be reliably estimated.

4.4.3.4 De-recognition of Financial Assets

The Company de-recognizes a financial asset only when the contractual rights to the cash

flows from the financial asset expire, or lt transfers the fjnancial asset and the transfer
qualifies for de-recognition under NFRS 9.

lf the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognjzes its
retajned interest in the assets and an associated liability for amounts it may have to paV.

lf the Company retajns substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognize the financial asset and also recognizes a

collateralized borrowing for the proceeds received.

On de-recognjtion of a financial asset in its entirety, the difference between the carrying
amountsmeasuredatthedateofderecognitionandtheconsiderationreceivedisrecoenized

@""'p7"il2
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4.4.4 Financial Liabilities and Equity Instrum;rj

Financial liabilities and equity instruments i.ruiUlfjy ti''b to.puny are classified according to
the substance of the contractual arrangements entered into and the definitions of a financial

liability and an equity instrument.

4,4,4,2 Equitvlnstruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds

received, net of direct issue costs.

4.4.4,3 FinancialLiabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are

subsequently measured at amortized cost, using the effective interest rate method where the
time value of money is signiJicant. Interest bearing bank loans, overdrafts and issued debt are

initjally measured at fair value and are slrbsequently measured at amortized cost using the

effective interest rate method. Any difference between the proceeds {net of transaction

costs) and the settlement or redemption of borrowings is recognized over the term of the
borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the
carrying amounts approximate fair value due to the short maturity ofthese instruments.

4,4.4.4 De-recognitionofFinancialLiability
A financjal liabiljty js derecognized when the obligation under the liability is discharged or

cancelled or expires. When an existlng financial liability is replaced by another from the same

lender on substantially different terms, or the terms of an existing liability are substantially

modified, such an exchange or modification is treated as the de-recognition of the original

liability and the recognition of a new liability. The difference in the respective carrying

amounts is recognized in the statement of profit and loss.

4.4.5 Off-Setting of Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the
standalone balance sheet ifthere is a currently enforceable legal right to offset the recognized

amounts and there is an intention to settle on a net basis, to realize the assets and settle the

liabilities sjmultaneously.

X^-t"'ru"',it"asurement: \*ffY r /Y ^^V /'l' 
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The company measures financial inrtrur"nts, ir-nn-}-il'vestment in equity instruments at

fair value at each balance sheet date. Fair valugs-ire flncre that would be received to sell an

asset or paid to transfer a liability in an orderly-l$is1rqion between market participants at

t.

the measurement date. The fair value ."".rru.""ffiS 6ut"d on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability, or

ii) In the absence of a principal market, in the most advantageous market for the
asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fajr

value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant'5

ability to generate economic benefjts by using the asset in its highest and best use or by selling

it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizlng the use of relevant

observable inputs and minimizing the use of unobservable inputs. All assets and liabilities for
which fair value is measured or disclosed in the financial statements are categorized within

the fair value hierarchy, described as follows, based on the lowest level input that is significant

to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchv as explained above.

4.5 Leases

NFRS 16 - Leases has introduced a single lessee accounting model and requires a lessee to
recognize assets and liabilities for all leases with a term of more than 12 months, unless the
underlying asset is of low value. A lessee is required to recognize a right-of-use asset

representing lts right to use the underlying leased asset and a lease liabi representing ats

M $t b\F-" -V- I/\r \ Page 13 of
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obligation to make lease payments. The cornppqy_@dpplied NFRS 16 effective from FY 2080-

81. " iiE-.".
opening Right to use assets and Lease Liability ii -com 

p uted by discounting the future lease

payments using incremental borrowing rate ofthetompany and additional of initial charges,

if any. Rjght to use assets is depreciated over the lease period i.e. 5 Years. Interest charge on

lease is included as expenses. The disclosure of future lease payment as at 31 Ashad 2081 is
as follows:

Lease Payment Period Payable Amount {NRS)

Wjthin One year 4,320,000.00

More than 1 year 70 ,52r,702 .98

Lease liability for payment more than l year has been included under non-current liability
and for payment within 1 year has been included under current liability.

4.5 Taxation

As per Nepal Accounting Standard- NAS 12 (lncome Taxes) tax expense is the aggregate

amount included in determination of profit or loss for the period in respect of current and

deferred taxation. Income tax expense is recognized in the statement of Profit or Loss, except

to the extent it relates to items recognized directly in equity or other comprehensive income

in which case it is recognized in equity or in other comprehensive income.

Current Tax: Current tax is the expected tax payable on the taxable income for the year using

tax rates at the balance sheet date and any adjustment to tax payable in respect of previous

years.

Deferred Tax: Deferred tax is provided using the balance sheet liability method, providing for
temporary differences between the carrying amounts of assets and liabilities for financial

reporting purposes and the amounts used for taxation purposes. The amount of deferred tax
provided is based on the expected realization or settlement of the carrying amount of assets

and liabilities using tax rates at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilized. The carrying amount of
deferred tax assets is reviewed at the end of each reporting period and reduced to the extent

that it is no longer probable that sufficient taxable profits will be availa,le to allow all or part

of the asset to be recovered.

\
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laws)that have been enacted or substantively enaatedlb\/ the end ofthe reporting period

Currently deferred tax liabilities on fixed assets are not recognized as hydropower companies

are eligible for tax concessions after commercial operations as per Nepal Income Tax

Act,2058.

4.6 Provision and Contingencies

In accordance with Nepal Accounting Standards {NAS) 37- Provisions, Contingeni Liabilities

and Contingent Assets, a provision is required to be recognized where there is a present legal

or constructive obligation as a result of a past event that can be estimated reliably, and it is

probable that an outflow of economic benefits will be required to settle the obligation, the

timing or amount of which are uncertain. The company has made provisions for all those

obligations meeting the definitjon contained in NAS 37'

A disclosure for a contingent liability is made when there is a possible obligation or a present

obligation that may, but probably will not require an outflow of resources When there is a

possible obligation or a present obligation in respect of which the likelihood of outflow of

resources is remote, no provision or disclosure is made

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc are

recorded when it is probable that a liability has been incurred and the amount can be

reasonably estimated.

4.7 Earnings Per Share

Basic earnings per share is computed by dividing the profit/(loss) for the year by the weighted

average number of equity shares outstanding during the year' The weighted average number

of equitv shares outstanding during the year is adjusted for treasury shares, bonus issue,

bonus element in a rights issue to existing shareholders, share split and reverse share split

{consolidation of shares}.

Dilutecl earnings per share is computed by dividing the profit/(loss) for the year as adjusted

Jor divjdend, interest and other charges to expense or income (net of any attributable taxes)

relating to the dih.ltive potential equity shares, by the weighted average number of equity

shares considered for deriving basic earnings per share and the weighted average number of

eouitv shares whjch could have been issued on the conversion of all dilutive potential equity
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shares would decrease the net profit per share from 96n't1i$ ing ordinary operatlons. Potential

dilutive equity shares are deemed to be convertediF*lthd beginning of the period, unless

they have been issued at a later date. * ,""1. 
"

'.1
Basic earnings per share is calculated by dividing the net profit for the year attributable to
equity holders of the parent by the weighted average number of ordinary shares

outstandjng during the year, as per NAS 33- Earning Per Share.

Particulars FY 2oaola! FY 2079laO

Profit Attributable to ordinarv shareholders 176,2O9 ,67 2) (1,6s2,639)

Weighted average number of ordinary Shares 9,800,000 9,800,000
Basic Earnings per Ordinary Share (NPR) (1.6s) (0.17)

4.8 lnventories

Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in

bringing the inventories to their present location and conditjon. Inventories of stores, spare

parts and loose tools are stated at the lower of weighted average cost and net realizable

value. Net realizable value is the estimated selling price for inventories in the ordinary course

of business less all estimated costs of completion and estimated costs necessary to make the
sale.

4.9 Cash and Cash Eouivalents

Cash and cash equivalents comprjses cash balances, call deposits and other short term highly

liquid investments. Bank overdrafts that are repayable on demand and form an integral part

of the company's cash management are included within borrowings in current liabilities on

the balance sheet.

4.10 Borrowing Cost

As per NAS 23, Borrowing costs consist of interest and other costs that an entity incurs in

connection with the borrowing of funds. Borrowjng cost also includes exchange differences

to the extent regarded as an adjustment to the borrowing costs.

Borrowjng costs directly attributable to the acquisition, construction or production of an asset

that necessarily takes a substantial perjod oftime to get ready for its intended use or sale are

capitalized as part of the cost ofthe asset until such time as the assets are substantially ready

for the intended use or sale. All other borrowing costs are expensed in the period in which

they occur.

4,11 Revenue recognition
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a) Construdion Revenue (Service

The Company has recorded revenue bf
construction activities carried out with ?e

from
yea r,

which is based on forecasted cost as per linieffi.ibtr

b) Construction Cost (Service Concession Arrangement)

The construction cost represents aggregate of cost incurred for creation of project assets

during the reporting period.

The details ofthe Construction Revenue and Construction Cost recorded with respect to the

creation of Project Assets is as follows:

c) Sale of Eledricity
NFRS 15 provides new guidance on revenue recognition and establishes principles to report

useful information to users of financial statements about the nature, amount, timing, and

uncertaintv of revenue from contracts with customers. The core principle of NFRS 15 is that

an entity recognizes revenue to depict the transfer of goods or services to customers in an

amount that reflects the consideration the entity expects to be entitled to in exchange for

those goods or services. Under NFRS 15, entities follow a five-step model framework to (1)

identify the contract with a customer, (2) identifl/ the separate performance obligations, (3)

determine the transaction price, (4) allocate the transaction price, and (5) when to recognize

revenue. The company is in construction phase, hence revenue from sale has not been

recognized.

d) Other Services

Fees from other services (except sale of electricity) are to be accounted on accrual basis as

and when the right to receive arises.

e) Dividend Income

Dividend income (net of withholding taxes) from investments is recognized when the

shareholders' right to receive payment has been established (provided that it is probable that

the economic benefits will flow to the company and the amount of income can be measured

reliably), In case of stock dividend only the number of shares is to be increased.

Construction Revenue (Refer Note 5.15 133,464,140 93.193.656

Construction Cost (Refer Note 5.15 1133,464,7 40) (93,193,656

Construction Service Mark U
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the effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial asset to that asset's net carrying
amount on initial recognition.

4.12 Government Grants and Grant Aid in Reserve

Government grants are recognized where there is reasonable assurance that the grant will be

received and all attached conditions wlll be complied with. When the grant relates to an

expense item, it is recognized as income on a systematic basis over the periods that the
related costs, for which jt is intended to compensate, are expensed. When the grant relates

to an asset/ it is recognized as jncome in equal amounts over the expected useful life of the
reiated a5set.

4.13 Employment Eenefits

Defined Contribution Plan:

A defined contrjbution plan is a post-employment benefit plan under which the CompanV

pays fixed contribution into a separate institution (or own fund) and will have no legal or
constructive obligation to pay further contributions ifthe fund does not hold sufficient assets

to pay all employee benefits relating to employee services in the current and prior perjods,

as defjned jn Nepal Accounting Standards - NAS 19 (Employee Benefits). The Company has

the schemes of defined contribution plan of employment benefits namely provident fund,
employee gratuity and accumulated leave as per employee service manual. These emplovee

benefits are complied with employee service manual of the company and in line with Labor

Act, 2074. The contribution payable by the employer to a defined contribution plan in

proportion to the services rendered to the Company by the employees is recorded as an

expense under'Personnel expenses'as and when they become due. Unpaid contributions, if
anV, are recorded as a liabilitv under'Other liabilities'.

a) Defined Contribution Plan - Provident Fund:

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to
separate funds and does not have any legalor constructive obligation to pay additional sums.

Contributions to defined contribution schemes (Provident Fund) are charged to the profit or
loss statement in the year to which they relate as the company has no further defined

obligations beyond monthly contributions. Contributions to defined contribution schemes areoblrgatrons beyonci monthly contributions. Contributionslo detined contribution schemes

deposited with Employees Provident Fund. / /:1
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b) Defined Contribution Plan - Gratuity Fund

AspertheprovisionofLaborAct,20T4enactedandEfettivefromlgthBhadra,20T4,sratuity
plan has been converted into contribution plan from qefined benefit plan. contribution for
gratuity needs to be deposited on monthly basis to the separate Social Security Fund. Total

gratLrity obligation calculated as per previous labor act till the transition date also needs to be

deposited to the SocialSecurity Fund.

Defined Benefit Plan:

A defined benefit plan is a post-employment benefit plan other than a defined contribution

plan. Accordingly, leave encashment has been considered as deJined benefit plans as per

Nepal Accounting Standards - NAS 19 (Employee Benefits). Those employee benefits which

are not expected to occur within twelve months after the end of the period in which the

emplovee renders the related services are recognized as a liability at the present value of the

obli8ation as at the Balance sheet date determined based on an actuarial valuation.

4.14 Capital Management

ForthepurposeoftheCompany'scapital management, capital includes issued capital and all

other equity reserves attributable to the equity holders of the company. The Company

manages its capital so as to safeguard its abilitv to continue as a gojng concern and to optimize

returns to the shareholders. The capital structure ofthe company is based on management's

judgement of the appropriate balance of key elements in order to meet its strategic and day-

to day needs. We consider the amount of capital in proportion to risk and manage the capital

structure in light of changes in economic conditions and the risk characteristics of the

underlying assets.

The Company's aim is to translate profitable growth to superior cash generation through

efficient capital management. The Company's policy is to maintain a stable and strong capital

structure with a focus on total equity so as to maintain investor, creditor, and market

confidence and to sustain future development and growth of its business. The Company's

focLrs ls on keeping strong total equity base to ensure independence, security, as well as a

high financial flexibility for potential future borrowings, if required, without impacting the risk

profile of the company. The Company will take appropriate steps in order to maintain, or if

necessary, adjust, its capital structure. The Company's Soal is to continue to be able to return

excess ljquidity to shareholders by continuing to distribute dividends in future periods.

No changes were made jn the objectives, policies or processes for managing capital during

the years ended 31st Ashad, 2081. During the Fiscal Year 2079/80, as per the decision of the

12gth Board Meeting of the Company, paid up capital recorded as capital contributions paid

by Sanchayakarta (Ka-2) has been transferred and recorded as capital contributions of
Sanchayakosh (Ka-1). This has resulted in decrease of capital contributions by Sanchayakarta

by NPR 28 Crs. and increase of capital contributions by Sanchayakosh Fy the same amount.

M ,R, >01 )Vlv' nF I
rA



':;:....,i.1.,.:.,i. '.

""i' ,,::.
'a.. 

r,,.-,a...a,,.. . .ai
4.15 segment reporting 

'" t':: i' l '

The managing director and functional managers of the Conipany has been identlfied as the
Chief Operating Decision Maker (CODM) as defined by NFRS 8, Operating Segments. The

CODM evaluates the Company's performance and allocates resources based on an analysis of
various performance indicators, however the Company is primarily engaged in only one

segment viz., "Generation and Sale of electricity" and that most of the operations are in

Nepal. Hence the Company does not have any reportable se8ments as per NFRS 8 "Operating

Segments".

4.16 Staff Bonus

A 2% bonus on electricity income in line with the provisions of the Electricity Act, 2049, and

10% bonus on income from other sources as per Bonus Act, 2030 shall be provided once the
company starts generating revenue from electricity generation.

4,17 Events after the Reporting Period

No circumstances have arisen since the reporting date which would require adjustments to,
or disclosure in the financial statements.

4,18 Related Party Transactions

Related parties of an entity represent parent company, major shareholders, associated

companies, directors and key management personnel of the group, and companies of which
they are principal owners. The names of these related parties, nature of these transactions

and their total value have been set out in accordance with the provisions of NAS 24- 'Related

Party Disclosures".

Key management personnel refer to the person who have authority and responsibility for
planning, directing and controlling the activities of the entity either directly or indirectly.

The Company carries out transactions in the ordinary course of business with the parties who
afe defined as related parties in the NAS 24 (Related Party Disclosures), the details of which
are reported below. The pricing applicable to such transactions is based on the assessment of
risk and pricjng model ofthe company and is comparable with what is applied to transactions
between the company and its unrelated customers.

Related oartv transactions also include transaction with entities that are controlled, joint
ventures or significantly influenced directly by any key m ent personnel or their close

family members.
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rd of Directors as at 315r Ash"d,2os1,l.',;l jf ' . l'
Name Position

Mr. Deepak Thapa KSK- On BehalfOf Sanchayakarta Chairman

Mr. Janak raj Sharnra KSK- On BehalfOf Sanchayakafta Director

Dr. Hari Prasad Adhikari KSK- On B eha lf Ol Sanchayaka(a Director

Mr. Jeetcndra Dhital Karmachari Sanchaya Kosh (KSK) Director

Dr. Kalyan Raj Sharma Vidyut Utpadan Company Limited
(VUCL)

Director

Mr. Durga Nanda Bariyait Nepal Electriciry Aulhority (NEA) Dircctor

Mr. Krishna Prasad Acharya Independent Member lFinance) Managing Director

Boa

Transactions with Key Managerial Personnel (KMPs)

According to Nepal Accounting Standard - NAs 24 (Related Party Disclosures) Key Managerial

Personnel (KMP) are those having authority and responsibility for planning, directing and

controlling the activities of the entity. Such KMP5 include the Board of Directors of the

Company (including both Executjve and Non-Executjve Directors), key employees who are

holding directorship in subsidiary companies ofthe Company.

Close Family Members (CFM) of the KMPs are those family members who may be expected

to influence or be influenced by that KMPs in their dealing with the entity. They may include

KMPs domestic partner and children of the KMPs domestic partner and dependents of the

KMPs and the KMPs domestic partner.

Compensation fof Board Meetings (provide individual details)

Particulars 2080/87 2O79/80

Allowances provided to Board Members {Meeting
Fee including Board & Sub-Committee Fee)

18,18,000 1,393,000

Other expenses related to Board Meeting 729,049 1.28,453

t

Remuneration to Managing Director

Particulars 2080/87 2O79/80

Gross Salary & Benefits 30,4a,926 41-,73,1O5

Meeting Allowance (Board & Sub-Committees) 2,80,000 1,68,000
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'i:l Amouna in N.pal.* Rup..s

Intansibreassets incrude.omputer apericarioi andseryice concJ;;1;i'$";.;:" r,",..",.."..*ith rFRrc 12). s€,vice conc6,on
arancement willbe amortizedovertheconra.tua period.r per ih. piwei pirchar.asreemeit lppA)thatwi benoneoerween rh€
Company ahd Nepal tt-tri.iry Aurhority (NEA)

companv appoinied NEAengineerins companvas coBUrranrrocaiivoutthefeas bilirynudyofB"t.n xarnari Nyd.opower project rhe
companv has alreidvobtained D€ra/lEnginee.inBsiudyReportandtheproj{ri5technicattyfeasibta,financia[yvi.bteandoperationa y
sound, Hence con a5sdiared wnhthesurveyoftho p'ojed isaccounr.d unde, proje.t work in p,qress.ln addition totnesurvey, me
companv has akonnalGed pre connru.tionactivriej su.has Adil runn.r, A..€ss Road, campsiteT€mporary Bu:rdingaonnru(ron works
and proie.r reialedltudy wofks. cons ofruch pre.onnudion acuviti€s are aGo ar.olnted as capitat€xpend tureand re.o.ded and
pr6€nted under capitaJ work in pro8r€$.
Inthis reeard,ln lnstallation (lPc)otD€ta led tngineer n3 study paidro lh€ consultants NEA EngineerinS Limited on the Frnan.iatyear
2076/TTamoudifgto R5 9,01,53,740.00has been fe Srouped in Fi5calYear 2o3o/31afd inctuded rn wtp reruhing in an rnneasern H6erve5
& Surplus fo. the sane amount,

Sdlanceas at lstShrawan 2030
Addnions d!ring the year
A.qLired through B!sjnes combination

Amodjz:tjon and Inpann€nt tors.s

Baranceas at lshrawan 2030

A.qoired through Busin€5!.ombi.auon
2,432

Note s.2.1 seryi.e concession AtranE€hent (capitar wrp)
conpanvappointed NEA engineerins companvaeconru ranl rocarvoui the feasibiritysiudyorBeran xarnariNydropower p.ojed.Ihe
compa.v har alreadyoblain€d DetailEneineerinBstudyReport.ndtheprojecti5r{hniGttyJeasibl.,financalyviabteandoperationaly
soundnen.e,conassdiaredwirhrhesurvevotrheproje.risa.coumedunderprojectworkinp.oBf5'rnadditionror,ciqvev,rne
conpanv has alsofinali5ed preconnru.tiof activtiee su.ha!Adit Tunne, A..ess Road, camprteTemporary Buildine con{rL.!on workj and
projed relaleditudvworks. c6t3 ofsu.h pfe connu.tion adrviies ar. ako a..ounted ascap:ratexpendirureand rrord.d and pr6€nted
undercapiralwork-inprogress.a.cordingiv,l5ltn{alatidn(rpc)olDeta]tedEnsineeri.gstudypaidtorheconsutranlsNEArngineerng
timiredonlhe Flnan.ialYear 2075/TTamounrinero Fs9,01,53,74o.oohas been re c.olped ih F scatyear 2oso/a1and incruded,n wrp
reulting in an ln.r€are i. Resarves & surptu5 for th. same amounl.

asar315tAradh,2osl Asat3r{A5adh2o3o tupendituredurincthe

geral Kdnari Hyd,oerecr,k p,oFd IBKHEp) 67s.r27j:o sar-i;1E- 133,46a,7a0
67s,32j,a3o sata6ta,o 
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nFhirr.20q A5{3rsr a5adh 2o3o

'2234>Lt41 22a,424.347Detail EnAineeriry Study

Oetail Engineef lna Study {1rt Intattmenr Capitatization)
Environhenial rmpacl A5sesmenl
Initial E.v. Examinarion (33r(V)

Initial Env. Exanidanon (400(V)
Nydradlir Physical Mod. llns
Public CoBultalion & 5laleholder tnsagement
Cdnnruction Power Sludy ri.ense{33XV& aooKv)
Power Purchas€ fu reenent Fee

6ener.iion Ljcen.e Dep6iG
tor strudion t cene D epos it! (400kv)
La3.ni Bcrd Applicalion Paymena
PPAGrid lmpad Study

Tra.rmk3lon tine Li.ense Dep6its

T.ack OpeninB {A.hh.m & Surkher)

Camp Ho6. Evaluarion
c.fr psite comp€nsalion Erpenres
Temporary Canpsit€ Laid nenl
Proc6in3al tand Revenue &slrvey Exp
Rent{ Driiiins core Bor stdrase)
Ten Adit T0nnel Construclion
T6tAdir Tunner Supervkion c6r5
wrP Tuner {Ev.ruaiion commitr€. Allowance)
Land rent (Ten Adit Purposel
tand Rent ohakari(storase& orhe6)
Sub CommnteeAllowance
EOI Evaluation Medins Expenser Imernaiionat Consu ianr:
RFp Preparation Meeling Exp.nsn Inrernationat Consultan6
crid coMection txpensE (Allowan.6 Paid)

C6t Update andWhai rlAnanrysk Con
6armin GPS equipment

corpo'ate Social S6ponribiliry
Olher Field lhven,gations
Proj{1 5i1e l|teffet nnallarion &Comnunication Expe66
crhp, oDq40n. t\p- \4 (rL, ena..-\.o,,c5a ruA, R"pJr

CampHo6e Propedy Insuf an.e
Projed 5ire Insurance txpeBE
Compute6 And Printeb Proje.t Site
F!rniture & FixturelProjed site)
OfficeEquipments Project 5it€
33kV TratumGsion Line Raview

Providenr F!nd aontibulion
thiform Allowance Expens6

conlribllion to Grat!iiy Fund

17,94\121
632,225

133,210

2,442,51\

22,$1

1,t42,29D

290,251

237,3O5

17,451,275
2,153,293
r,212,424

944,575

30,646

545,612

23,540
122,A6a
231,305

132,450

914,82

406,359

10,229,272
43,4,155

4,mo,ooo

254,7\4
46,6-67

52,305f
I

t

293,695

240,354

I
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a deferred tax asset is recognized only to the extent that itis=66bh^Eat future ta\abre pro;B wrl be avaiJabte asainst whicf
the asset can be utilized. The canvins amount or cererie-a:ar{isslp is revrewed .r rhe end of each reportins period and

Note 5.3 Defened rax Assets/lDeferred Tax Liabititie"l 11L.2",.. Amounts in Nepalese Rupees
F$at future ra\aole oro[rs w, l oe av"i dbte as"inst wh c.

As at 31st Asadh,20a1 As at 31st Asadh 2080

the asset can be utirized. rhe ca,,yins amount or d€re.re-drir6s;F ; ,";;;;; 
"; 

;r: il;; ";;;;;;;';#";;reduced to the extent that jt is no longer probable that sufficEi! \aA5re profits wilt be avaitabte ro altow aI or part ofthe asr€t
to be recovered.Deferred tax liabilities and assets are measured attte tax rates rhatare exbe.rcd 16:h.rv,to be recovered.Deferred tax liabilities and assets are measurea ittie tax rates rhatare expected to appty In the period in whlch
the liabilitv is settled o. the asset realhed, based on tax rates {and tax laws)that have been enacted or substanrivetv enactedbv
the end ofthe reporting period.

currently deferred tax liabilities on fixed assets are not recognired as hydropower companies are eligibte for tax concessions
after commercial operations as per NeoaltncomeTax Act,2o5a.

Note 5.4 cash and.ash eouivalents
cash and cash equivalents are defined as cash in hand, demand deposits and short term highly tiquid i.vestments, feadly
convertible to known amounts ofcash and subject to insignificant risk of changes in vatue. cash and cash equivatents conskr of
cash in hand and balance with banks.cash at bank represents the balance with "A" ctass commerci€t bank which is ctosey
regulated bv the central Bank. There has been no indication of impairment on these jnstruments.Fixed Deposjts, if anv. afe

d as cash equivalenr at the date ofacq!isirion.

NMB Bank Ltd

NepalSBl Bank Limited
Prabhu Bank Limited
Nepal Investment Mega Bank Limited
NABIL Bank Limited
Citizens Internaiional Bank Limited

56,663,327
10,99s

352,437
134,197,276

72,617,673

170,000,0@

3,776,917
10,995

147,960,s41

9.967

27O,O22,996

Nore 5.5 other FinancialAssets

As at 31rt Aiadh,2081 tu at 31st Asadh 2080

4,754
14,339

19,090

Note 5.6 Other Assets

Th e advan ce tax is the amou nt withh etd by Ban kr as TDs {with hotd ing rax @ 15%) white paying Interest on Fixed Depos its &
balance on call accounts. Eank pays such amount to lnland Revenue Departmnet {tFD)and submits detarts to tRD. such amount

2041

United Traders Syndicate Pvt. Ltd
Leave En cash m ent Pre-payments
Prepaid lnternet Expenses

Ar at 31st Asadh 2080
7,249,U\

3,343,246

r25,74O

540

747,644
2L5,479343

31649,328 -r,654,957
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amountt In N.pal.* Rlpex

Ordinarysha'eotRr 100.ach

Ordinaryshar. of Rs 100 e.ch

Ord naryshar. of Rs 1@paid at ns 7 each

New paid op sharcs of R! 100 at Rs 3.5each

Newpa:d up Shares ofRs 1@at Rs 2.4 e.ch

75,000,000

52s,000,000

275,000,000

130,000,00o

Atrn€Endotth.y.ar Ttooo,ooo 9!O,OAA,OOO ?5,OOO,OOO 93O,O00,OO'

Ihecurentshareholdihsof th..ohpa.y isas to ovs:
IhePaid!pcapitalofrh.Employ€esprovidenlFund,onseha[otsanchayakr(aotNprRr2scrorerha5been
tramr€ir.dan recorded as .apilll condbuiion! by Fmptoy€es provident Funn a, per the decu on made bvrhe
companys 129th 8oa.d M.eiins.

Enplot€€r Provident Fond, on beh3lfot

Employees Provldert Fund

Vidhyur Utpadan company Ltd.

Emplot€ei Provid€nt Fund, on behaltot

Employees Provident Ftrnd

Vidhyut !lpadan company ud
Nepal Electicily Aurhorlty

P@jecBile Affect€d rreas

NepalElecr.ityAurhoriry 7O,ooo,0OO TO,OOO,ooo

A rerrne6(ua do rhdp orhpee qdrrLbtr. o.dt hd.hotd,nooirrc,nn..p imn.n,u.i..d i.r.r r.i.
Numb.rof!haEs
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Not6 s.3 : R.s.d.t rnd sun,us

Not6 romin€ pan or$e rinirir

a).
,r.ad,u+tr.nk on,nGne,or.a\er, {wo,\,n p,os,e$r.D oup rdi"il"@X55d,,!+, *-*.. *\c$ lwo( |n rrosle$).1' duc ld|o crolgnl?' \lrJLj|n&nl pdnenB lo 

'heI onlulrants N rA I ns'nee i s .orpdnv I m1.d rro Inrcls.b . A(d! ;diJtq4riEfbi. 
^t 

blrs"d n srcFm"d o'
P'ofirand|o(s'nrh"vca r0 6, I"*d ii:R.s#u.d\uot E or heProrit and toB in th€ year 207617h€n.e.esuttins in sisniri.ani incresoin:R.*tr:
company.sala..e orReiained Eahi8sand Res€fra3as on31tt ash"Ozoer ri !1j,j"6"

p'ofirandro(s,nrh"vcar06r,npne,esLnrs,n\s.ir(dri,n.,%\dii:R.s#vd\uprEor,T
Compc.y 8alcr.. or RdJ ed ta'nis'"nd Rerery.< d\ o" 3ri a.n* ,oer:i", -j-,

AdjunnenR ro Jntanglbla Assers
Adjusred openins Barance
o'o'it/los.. dr' nsrhe rpd {r6.)oo6//j rt.6,/639j

F4,eor.oo, (r03,33e,)a,

ll"". 
"r, 

a""," a.-"t*",, tri."
The companyh:r irhemesol.nployment benefits nametypfovidentfund,emptoy.€ Gratuiryand a.cumutated t€ave
payabre as pefemproye seMce. rh€ company did anacreementw th (armacha sanchaya Koshto depositG..ruttv
reguladyalong with Provident Fund hen.e the turd is being deposited in (anacha sanchaya rosh.
-heUn"v"ied'eav..onn.ho'Jnazr.d,,.l"d.ffi
as per the Nepali.alenderyearupto chaitra 2030.The.ompa.y mptements Adu.riatVatuarions for teare encashme.r

Not.5.10 D€ler.d Tax riabillti€s

Note 5.r1 Lea3e riabirirj.s lNoi-cuftnt)
base riabiliry.reared is char€ed inNon-Cutrenttiabilityforpayhentmorerhanon€!€araspertherequirementot

entot Head offi.e.

rease riabirity (Riaht to L,'e asers) 1oj-;at-, --

I Not6 s,12 Finan.ial riabititie3

Physical Modellin3 relention
Retenuon Deposit (4ookv)
Retention Deporit ( restAditTunnel)
netention{ supetuision ren Adit Tunnet)
Retentior lsediment samprins)

Nr C InSn.q ngrorprnyr'ricd 5oooooo
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Not t5,14oth.rcurcntrt bitiltt.ndprdisions
P.ndurR @

t
Meerin3 Ao*an.e Ta, pav.bk '4.NW*flI"--- 110$0
Provkion ror ob( hcrs. Medrur.m.nr & sedim.nt 
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4as7.s? l
Provilion 60. .ot Updare .nd wiat tt Anrhai! 

" ,?pt €tt€asetiabiliry t,lZd,m

t
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ProvtsionForstatutoryAudit t67.2SO L61,2so
Prcvkion for TarAudit teesocidrsecurityraxpayabre ti'.:i: tl;lil
Roshan Shrestha $,30O
Co m h ittee Allowa nces Payabte $ 1,995
Promot€G MeetiryAllowan.e payabt€ 12350
Consultancy Fee Payable I5,OOO
val Payable 3$,044
R.noneratio. Tax payable Bz6\a n6,724

NripBahadu,audha .:3ffi ,Z{.m

BaiireBudha ?ffi '!;ffi
DilBahadurThapa 9,ooo 4soo
Narjit sudha 6,000 e,ooO

Puha sahadrl Bieta 4AJ6

shivaArya, i?,)Zi 1qs3o

Keraonev. D64n 55,750 51750
Oispute Resolution Cent€r Nepat 3O,OaO
Rd, Bahadurtn8h lt,B6S
9ubiru(cblen.r Pu lrd ?1165
TDS Private conpa.y lg,59a 7,707
TDS Propi€toBhip & lndividual 74,116 S,?83

la4 ls6'62r
teate Equalhation Reserye 2l,Oa1 2t,OA7
P'ovi!'on tor IncomPrc{ t7s.30)
Provirion For In.oneTcr tAo/sll
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NotB s.t5. Rd.nuc (corchu.tio.J
;'"-;J;i'l*l'-r"ii"i.'li"ii J* - -.n o*"r 

"-, 
*,;.t,ii;bkf,il',,h. p,.,(, B, (.an..d as F"*u.

@ r:g,rea,rao s:,rgg,o:s
rotal L*,464,740

Ff
.D

r
aetanKahatlxydroelectricityprojsr{exrro r::,n6ajA ----- aj-t

Note5.17orh.rln@h.

r
Thecompanymadeincomethrough advafte rent prdided for th€ 2nd and 3rd quader,Fy 2079/SO td H€ad Offi.e
spac€,asint€restincome,wh,chwouldhavebeen.ahedfromtheFDifth€.dvanc€wouldnorhavebeenDrovided.
af,oudingtoa rdaloftu 52435. the d6(ib€d in.me6 thown lepe.atervcrOrhq In(one o rq rt,.n ttrennance
in.om€ rfteived froo inr€r€st from Fi\ed d€pcitr there i3 no other ;ncome for th. Fiscat year 2OSO/8r,
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B.t n Xarnali s,nchavakatu Hyddpdw.i ConpMy ttd,
Du'b.'na13, xathDd.du

Notcs formins part or rhc .hanc'at slatene;li , t
F Y ,o30 sf . ,!a:-\v\-:. t''-t) , i Amount! h Ncpale* R uPe.s

Not s 5.r s Adnhkkniv. ,nd Op.r.dns !ip.ns.s i L --.-:=-i 'cor,bJro, ror frotorpc\ p osdFni rund.o. d ,hend'r dnd G,iuk ns-F"p7lFdes e., k,m"!hd, p,arh"\dn u,r
Am.rdm.n,) B ivatrawa ' 20lb dnd r-. Labo, !" 

', 
,o/4 . ru,.r.i. ".{gS*1w.Srina. p, o,e( r dre.ha.Eed,n

pro,{two,r in p,osres. p,ovision ro, unavair€d r€avesararytr a *.}rrlFplNi".e"o 
".,i ^ir,-.rvur,u',ion 

n"p-,
on reaviday\ dd'ibured to.a,h \rdqJnr't.ha,na )030 ..,:.

c,lrianiy.ar p..viousy.ar

pro,{tworI in progres. provision tor unavait€d t€avesataryk a nl

lepr{,4rcn on prope'ry pEnt&Lqu'pmena 2,1\6,255 2,375,a42
oep.e.iai onon Righl lo6eAssea 3,503,724
AmodtalronoflntanSibln 2,a32 3,540
aGM txpens.s 330,292 1t3,t5oSoardMeerinSAllowan.e 17J,aoa 994,(xJO
Bcrd Meetin3Fxpenses 129,049 123,453
5ub Commihe Ar owan.. jjJ,tJ)O S6u,Or,{.J
sub ConmineeMeetine Expens6 nJ,a79 6a,403slppodsiaffAllowance 3]4,2dJ 3ar,250AodnErpenses 64,692 51,516ConslltancyFee 5O,OOo S,ooo

33,900 33,900
169,500 159,9OO

Actuari.lt€avecakulaiioh Fee5 3S,oOO 35,wo
star,noryaud i tee 169,500 169,500

56,500 56,5rx)Fuellrpenses 541,531 450,470
lnsurance fixed Asser. 13S,37s 14t,2t3
Repan & Malnten.n.€ 632,903 452,st4
Vehnle Re.ewal charga t14,3OO 125,400
Cohfruni.alion trp.n3. 2Js,s94
consumable Marerials 9,766 22,30j
Sanilalion [xp6n6 3s,713 ]4,093
Land& P,opertyTax& Cnher Charses ?5,272 20,65A
Adve i3?ment Expenses - 263,629Pr:nnne&Statione.y 33,111 94,74I
Reff.shnent Expenses 46r,9| ts,tJ4
Offi.e Re.r 4,O6j ,A2l
warer& Ele.tricity 97125
3&k! & Periodnrk 44,O7a t2,34g
Norpitalily Expenres - 32j,u1u

93,313 111,759
sem nar&workshop Erpenres 1i3,6s5 454,Ur5
Training Expenser 42,000 53,OOO
Travelline Erp€nres (N.tional& Inrernationa ) 5a3,943 \lsa,eB
Enploy.€ Cosr:(H.ad offi .e)
stafisalary 4,310,445 4,O42,uo6SratrAllowan.e! 4,29,16A 2372,9s.r
Company&projedreaderrhipAllowance(MD) t,O72;,s6
Conpu sary lravet teave.MD 73,50i) 60,561
provident Fundconribution 43LO4S 4O4,2OO
Unitorm Allowaf.e trp€nres t6O,@O 160,r,{.Jr.)

231,153 3a1,671
contriburionlocratuny Fund 420,711 2gg,/a5

355,313 295,rssAnnlalPerfo.man.etnc€nlive(Mo) o 2,rao)B
Provitlontof Unavailed teave Satary 5,O97,O1S 916,319
]nsuran.e Erpensersraff t6t,383 162,72a
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Anountt ln Nepal.sc nupe€s

t Mega 8.nk timit€d, Citizens
utilised ilr funds fo. a ceiatnBanl, NAsrL Bank Limited aid pbbhu Bafk rimited interBirdqi

amounton d,ff€.ent timeperiodr a3 Fixed depettin Napa nveiiria
Bank timited earnin8inte.etl on nonthtyand linan.iatqlaier ends. Folowing k thederaih otfinanci.tinrome

lnlef .n from Call Ac.ounts 2,433,2AL

t.

Interestftom fited oeposits 13,506,161 29,381,197

t. Not$5,2r Tax Erp€h*s

curent Tax on the profi B otthe Year
Adjunheots for Prior pe.iod [ems

Origination and r.v€6al ottempora.y ditferen.es

t u5tments lor Prior Period hems
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